Exercise 1
C.V.P

sl Js¥) sl contribution margin ratio 4eabuall (s du

1. Contribution Margin per unit = selling price — variable cost per unit
Bas 51 3 jpaial) AQISHN — Bas l) s s = Baa) 5l Bas 5l daalisal) Jidla

2. Contribution Margin ratio % = contribution margin per unit / selling price per unit *100
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4l Jisudl break-even point Jaladll ddass
Y
Break- even in units <las gl Jalail) 3dads
Break — even units = fixed cost / contribution margin per unit
san sl) danlisall hiala / A5 AGISE = aa g Jalasl A
Break -even in sales value 4wl 4l Jaladl) ddads

Break —even in sales value = break —even in units * selling price
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Units required to earn target profit <iagiue 7 Gaaail Cilas ) axe

Required units = (fixed cost + target profit)/ contribution margin per unit
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Margin of safety oY) Jidla
Yl margin of safety in units Slas b LYl iala
1. Actual unit sold = sales/ selling price per unit
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2. Margin of safety in units = actual unit sold — break even in units
Clas b Jabaill Ay — aclual) Claa gl = Glas b Gl iala
Ll
Margin of safety in dollar (sl Gle¥) Siala
Margin of safety S =margin of safety in units * selling price
Bas gl yr * laa slh OleW) Ghala = (a5l dady L) Jiala
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Margin of safety percentage % J¥) Jiala 4w
Margin of safety % = margin of safety $ / actual sales *100
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Percentage increase in profit if sales increase by.......
Ay ) ) Glaall ol A Bab 3 A
1. Old sales units=sales / selling price
las 51l 4l Cilapiall= 3as gl e [ Slaal)
2. New sales units = old sales+ increased by / selling price
san sl e / 53031 A 4l Cllassall = 53080 Cilagaall

1. Total old sales = Jl5-dl (8 aze Glandl Jea)
2. Total new sales = new sales units * selling price
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1. Old variable cost = old units * variable cost per unit
Bas) gl Bas ol 3 yuriall 44ISHl * aagasll Clas ol = daasll 3 yueiall Caddl<il)
2. New variable cost = new sales units* variable cost per unit
3aa) oll Bas 1 3 puaiall A8ISH) * saaall Chlas gli= suaall 3 yueial) delKil
Old fixed cost = new fixed cost
1. Old profit = old sales — old variable cost — fixed cost
) TS — gl 5 jusiiall A — Aagal ibagaall = gl
2. New profit = new sales- new variable cost- fixed cost
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Percentage increase in profit= new profit — old profit / old profit*100
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Exercise 2
Make or buy decisions ¢/ &l ) il ) 8 A

1. Total relevant cost per unit = direct material+ direct labor+ variable overhead+ avoidable fixed
overhead (% * fixed overhead)
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Saving per unit = relevant cost- supplier
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1. Cost of saving of purchasing ....... units =saving * units J sl (s
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2. Opportunity cost or benefit = additional units * contribution per unit s Il SG Jlgull & Jaza
capacity *per unit
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Total advantage of buying = cost of saving + opportunity cost
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